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Uni/Multimodal Transport/Logistics/ Markets and 
Real Economy: Is the Global Supply Chain 

Beginning to Change? 
 

1. China Changing: “IMF Country Report No. 15/234 PEOPLE’S REPUBLIC OF 
CHINA 2015 ARTICLE IV CONSULTATION—PRESS RELEASE; STAFF 
REPORT; AND STATEMENT BY THE EXECUTIVE DIRECTOR FOR THE 
PEOPLE’S REPUBLIC OF CHINA. China is transitioning to a new normal, with 
slower yet safer and more sustainable growth. Growth last year fell to 7.4 percent 
and, this year, is forecast to slow further to 6.8 percent on the back of slower 
investment, especially in real estate. The labor market has remained resilient 
despite slower growth, as the economy pivots toward the more labor-intensive 
service sector. This, in turn, has supported household consumption. Inflation is 
forecast to remain at 1.5 percent, pulled down by the appreciation of the real 
effective exchange rate and falling global commodity prices.” 
 



2. Supply Chain: The report issued by the IMF in August 2015 is important for our 
research in that different levels of global economic activity create different modes of 
supply chains. For example at this time the world supply chain has a shape similar to 
that of the main structure of a spider’s web see figure number 1 here under, where the 
centre is China receiving and sending parts and goods to and from  different countries 
around the world, which is what we call the modern supply chain. As a result of the 
Chinese transition we are yet to see which mode the global supply chain which 
applies to China will evolve into.   
 
 

 
 

Fig. No. 1 Current shape of the modern supply chain in the world 
 

3. Goods not made in China: Finance Minister in Chile, Rodrigo Valdes stated in a 
recent interview that “People [in Chile] used to import goods from China and now 
the cost of these are not so competitive and we could decide to make goods in 
[Chile]” Please read the full interview in Spanish on this link (Las Ultimas Noticias)    
http://www.lun.com/Pages/NewsDetail.aspx?dt=2015-10-
04&PaginaId=17&bodyid=0  
 

4. Uni/multimodal Transport, Logistics and Related matters: For the transport and 
logistics industries national and international, the news that China is in a period of 
transition is of fundamental importance in that these industries need to adapt to the 
ways the global supply chain will operate.  Also, elements such as markets, 
investment, infrastructure, contracts, recognition of judgments, jobs etc. are just some 
of which play a role in the uni and multimodal transport and logistics industries 
covering national and international movements. 
 
 

5. U.S Fed/J. Yellen:  Ms Janet Yellen has been under pressure to put interest rates up 
in the U.S. There are two schools of thought on this matter: one is that the U.S. 
economy affects the rest of the world and the other is that the world economy, and 
particularly China, affects the U.S. economy. The battle in the U.S. is between the 



markets and investors on the one side and the real economy on the other, both with 
their own interests to protect. Ms Yellen considered many factors when deciding 
recently whether or not to increase interest rates. Among them were food, energy, 
goods and services. The uni and multimodal transport and logistics industries are 
affected by these inevitably because they are involved in moving products around the 
world and we are of the belief that both schools of thought referred to above are partly 
right and effectively in operation at the same time.  
 

6. Final Comment: Markets are, in part, dependant on the real economy. Without the 
buying and selling of goods and services, business opportunities are not there for the 
markets to gain. The real economy, in turn, depends on the efficient operation of the 
uni and multimodal transport and logistics industries, hence the importance of 
studying the changing mode of the global supply chain in order to gain knowledge of 
opportunities which could be created as soon as possible.  
 
For many years we have maintained that globalisation should be controlled by a 
global legal framework under the principle of a fair distribution of the commercial 
activity which, in turn, should lead to the minimisation of poverty - a “Commercial 
Dynamic Equilibrium” but governments seem blind or willingly unaware of such 
warnings. Cases such as Ebola and the wave of refugees and economic migrants to 
Europe from Africa and the Middle are evidence that commercial globalisation has 
failed many and that there is no equilibrium.  
 
Globalisation -v-National trade; Markets -v-Real Economy; Democracy -v-Tyranny; 
Man Made Disasters -v- Natural Disasters; Political Promises -v- Real Ability are 
some of the constant issues which affect people across the globe. 
 
Commercial globalisation has created a global infrastructure which can operate only 
under an efficient national and international uni and multimodal transport and 
logistics set up that has an efficient legal framework to govern it. We have noted three 
political campaigns which we have considered as a case study which are Corbyn 
(U.K), Trump (U.S.) and Bachelet (Chile). Their political campaigns have promised, 
among other things, good jobs that will pay good wages, job security, more workers 
rights etc. We have analysed some of these political promises against our commercial 
and legal models in order to identify what mode the national and international supply 
chains could change into and how long would it take for changes to be made in order 
to enable these politicians to comply with the promises they put forward. 
 
The global supply chain, at the moment, depends on cutting costs by outsourcing 
manufacturing to regions where lower salaries, large workforces, longer working 
hours and minimum employment protections are present, so a change in this mode of 
supply chain could bring an increase in the value at which goods and services are sold 
to consumers which makes the political promises seem unattainable as this would 
affect sales and depress economies for years to come leading to lost jobs, depressed 
wages and a rise in the call for less worker’s rights. Instead of making these promises 
politicians should be frank and accept that in a globalised world what they seek to 
deliver depends on what is happening in other trading nations and the sooner a global 
legal framework for trade is devised the sooner there will be a commercial dynamic 
equilibrium which will control poverty. National changes are not a solution.    
  



 

We at Pysdens Solicitors make every effort to keep our expenses to a minimum in 
order to pass our savings to our clients. Our fees are very competitive which, in 
times of economic difficulties, is important to consider. Our policy is to resolve 
disputes early rather than to litigate. 

 

 

 

Disclaimer: This is not legal advice. We cannot advise any party to act based on this 
report without first consulting a specialised solicitor. The opinions in this report are those 
of the writers. 

Note: In producing this press release by Pysdens Solicitors, the model published in the book 
entitled "GUIDELINES TO CONSIDERATION IN RESPECT OF COMMERCIAL 
DEALINGS" by S. Perez-Goldzveig and K.Pysden forming part of the research and 
development programme "COMMERCIAL GUIDE INITIATIVE" by S. Perez-Goldzveig and 
K.Pysden being part of "TheHouseofBranchofGold" was used with the authorisation of the 
authors. 
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