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Supply Chain -v- Stock Market is the China Data 
reliable? 

 

Continuing our comments on the supply chain yesterday (23/2015) we noted a new problem 
which may makes it more difficult for central banks to consider and make informed decisions 
on national/globalised economic measures.  

Yesterday on Bloomberg Markets with Alix Steel it was mentioned that there may be a data 
distortion between the supply/demand of copper. This may be rooted in the disconnect 
between the data supply/demand of copper coming from the Chinese stock market and the 
actual supply/demand of copper. 

It is not the first time that it has been mentioned on Bloomberg that the Chinese real economy 
and the Chinese stock market are independent from one and another.  

The Chinese economy is the second largest in the world after that of the U.S. and therefore 
the manner in which the data of China’s economy is recorded and understood is important 
worldwide as other national economies which play a role in the global economy need to rely 
on this data. Ms Janet Yellen, in our opinion, is right in taking the necessary time to consider 
how the global economy affects the U.S. economy. Much criticism in the U.S. from market 
practitioners has been made against her but such practitioners are likely to have vested 
interests in rising interest rates.      

Further down we refer to our above mentioned update on the different types of globalisation 
which we have identified arising out of the different operation of supply chains. It is 
important to mention that the use of words “supply chain” is often misleading and our view is 
that, when used, the words actually refer to a “national/international contractual network of 
purchase and supply” and therefore we view the “supply chain” term as it is used around the 
world accordingly.  



The supply chain operates according to economic data which enables parties to consider 
business opportunities. Without this data been reliable, it causes serious doubts and concerns 
about where to invest which affects market confidence.  

 

 

Globalisation presents the following groups:  

 

(i) National supply chain. 
(ii)  International supply chain (Supply of sources from one jurisdiction to another)  
(iii)  Modern supply chain (the supply of goods and services across multiple 

jurisdictions including supply of parts/systems from various jurisdictions to 
provide a service or to assemble into final products been the last jurisdiction the 
one from where the export is register)   

(iv) Commercial Entity Modern supply chain: Where a large commercial entity has its 
supply chain in more than one jurisdiction. 

 
 

 

Disclaimer: This is not legal advice. We cannot advise any party to act based on this 
report without first consulting a specialised solicitor. The opinions in this report are those 
of the writers. 

Note: In producing this press release by Pysdens Solicitors, the model published in the book 
entitled "GUIDELINES TO CONSIDERATION IN RESPECT OF COMMERCIAL 
DEALINGS" by S. Perez-Goldzveig and K.Pysden forming part of the research and 
development programme "COMMERCIAL GUIDE INITIATIVE" by S. Perez-Goldzveig and 
K.Pysden being part of "TheHouseofBranchofGold" was used with the authorisation of the 
authors. 
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