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INTEGRATED SUPPLY CHAIN AND ITS INTERRUPTION UNDER A NO-DEAL 
BREXIT.  

 
1. Pysden/Perez-Goldzveig research of the supply chain: Our research in London into the 

subject of the commercial supply chain involving our legal and commercial models 
(Pysdens/Perez Goldzveig) have illustrated that there are different levels of integration 
within the supply chain, namely the complex or more simple combination of elements and 
entities. The more the commercial integration, the more the need for the legal framework 
to be flexible; that is to say that the law has to recognise a greater number of non-local 
entities and/or processes operating within and outside its jurisdiction which in turn means 
greater number of domestic and international contractual relationships. In our opinion, 
there are three main types of commercial supply chains 1. Local entities and/or processes 
operating within the jurisdiction in the creation of goods and/or services 2. Local and non-
local entities and/or processes operating within the jurisdiction in the creation of goods or 
services and 3. Local and non-local entities and/or processes in relation to the same goods 
and/or services operating or being carried out in two or more jurisdictions in the creation 
of good and/or services. All supply chains create infrastructures, systems and operations 



most of these through contracts and/or agreements. From these three identified types of 
supply chains above, the degree of interaction may vary. We posit that any brusque 
interference with any established type of the mentioned supply chains brings an element 
of unforeseen situations which in economic terms, means commercial losses, new customs 
duties and possible voluntary or involuntary breaches of contracts, which a hard-Brexit 
could bring about. Is Prime Minister Johnson aware of the levels of integration of the 
UK/EU/third party supply chains and how these will be affected?  
    

2. Mr Pascal Lamy WTO: The former Director-General of the World Trade Organization 
Mr. Pascal Lamy, during his speech in an opening workshop in Chengdu, in China on the 
18th October 2011 stated that “with supply chains in place, many production steps are 
carried out across different countries, with semi-finished products or parts…For 
example, the iPhone is assembled in China with parts or intermediates imported by 
China from other countries such as Japan or Korea. A substantial part of the iPhone is 
even imported from the US. Applying the country of origin principle, shipments of these 
iPhones from China to the US enter China’s conventional merchandise trade statistics 
as exports to the US…But China assembles only the parts that it imports from other 
countries. Thus, China itself adds only limited value to what is actually produced outside 
China.” The words of Mr. Lamy deal with an important element of commercial 
globalisation in that finished items are often parts made in a number of jurisdictions and 
assembled in another to save on costs. Prime Minister Boris Johnson needs to identify the 
level of integration between the UK and EU and third party countries to consider what 
would happen to these supply chains in a no deal Brexit scenario. 
 

3. House of Lords: During a sitting of The Select Committee on Science and Technology, 
Evidence Session No.22 dated 05/12/17 Professor Sir John Bell stated that “One issue 
that comes up repeatedly is the need to avoid lots of barriers between borders, because 
the supply chains from pharma go back and forth all the time. Products come from in 
Singapore, arrive in France, are formulated in France, are packed in the UK, go back 
to Portugal, are stocked in Portugal and are sold back to Botswana. If you introduce 
lots of complexity in that, it is really disabling. It has been said, and I do not know 
whether it is true, that it may well even limit the supply of drugs across Europe and the 
UK. You would have to ask the industry that, but I would be worried about that”. We 
suggest that as the House of Lords Select Committee on Science and Technology has 
discussed these issues one would expect there to be a map that has been produced to 
indicate the precise level of supply chain integration to assist in commercial considerations 
flowing from a no deal Brexit scenario.   

 
4. Lady Eliza Manningham-Buller and Nobel Winner Sir Paul Nurse: The BBC reported 

on the 27/07/19 that Lady Eliza Manningham-Buller “The head of the UK's biggest 
charitable funder of scientific research has written to the new Prime Minister Boris 
Johnson backing his vision of a thriving science sector, but warning that leaving the 
EU without a deal is a "threat to that".” The report also stated that Sir Paul Nurse, 
Director of the Crick Institute and a Nobel Prize winner said that “Mr Johnson would see 
that his ambition for a thriving science sector was not coherent with no-deal Brexit. 
They are not compatible. And when Boris looks, he will increasingly be aware, if he 
listens to the people who do know about this it is not compatible.” We agree with the 
sentiments of Lady Manningham-Buller and Sir Paul Nurse in that in Transport, logistics 
and related fields, the level of integration is significant as well as extensive and the 
transport industry has, on many occasions, raised the issue of integration and the 



importance of understanding it even before the Brexit vote took place. It is now more 
important than ever to consider this important phenomenon. Furthermore we have counted 
thousands of primary issues arising out of Brexit, deal or no deal using our models 
(Pysden/Perez Goldzveig) which means the number of issues to consider are so numerous 
and complex when integrated, that there is not enough time to consider the pros and cons 
of deal or no deal Brexit within a reasonable period.     
 
 

 
 

 
  

 

We at Pysdens Solicitors make every effort to keep our expenses to a minimum in 
order to pass our savings to our clients. Our fees are very competitive which, in 
times of economic difficulties, is important to consider. Our policy is to resolve 
disputes early rather than to litigate. 

 

 

Disclaimer: This is not legal advice. We cannot advise any party to act based on this 
report without first consulting a specialised solicitor. The opinions in this report are those 
of the writers. 

Note: In producing this press release by Pysdens Solicitors, the model published in the book 
entitled "GUIDELINES TO CONSIDERATION IN RESPECT OF COMMERCIAL 
DEALINGS" by S. Perez-Goldzveig and K.Pysden forming part of the research and 
development programme "COMMERCIAL GUIDE INITIATIVE" by S. Perez-Goldzveig and 
K.Pysden being part of "TheHouseofBranchofGold" was used with the authorisation of the 
authors. 
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